MICROECONOMICS:

A CRITICAL COMPANION
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“The use of production functions is
unambiguously microeconomic in analytical
content”’

Opwg n xpnoJomoinon Tou otnv olkovouia wg 0Aov, N cuVaBOPOLOTIKY) CUVAPTNON TTAPAYWYNAG, KOL
n epappoyn tng oto TedLo TNG OKOVOPLKAG HEyEBUVONG | oTNV EKTIUNON TNG TEXVOAOYLKNG
petafoAng cuvnBwg Bewpeital HEPOG TNG POKPOOLKOVOULKAG

Katd autoév tov tpomo ouvernwg Bpiokoupe dapdid MAATLE TNV CUVAPTNON TIOPAYWYAG OTA ELOOYWYLKE eyXEpidia thg Mdkpo?.
Opwg to BewpPNTIKO TAALOLO TWV CUVOPTACEWV TTIAPAYWYNG BPIOKETAL OTN PIKPOOLKOVOULKH, €§'0U Kol OTL BAETIOUME ORUEpa
auTO To {NTNUO.



2Nuepa Bewpeital Kowo va avaraploToUpEe pLa ‘'otkovouia’ aro P cuvaptnon TIopaywyng,
F(K,L),
o1ou w¢ yvwotwv to K elvat to kepdaAato, kat L elval n epyaoia,
Ko akopa To kedpalatouxikd ayado mou anotelet to K gival to i6Lo pe to mapayouevo mpoiov.

Mmopel, ouvenwg, va StaAé€el av Ba Tdel va ouyxwveuBel oto K (oav emévduon mAnv amooPeon) n
va katavaAwBel mpog otL B€Aouv oL avBpwrol, adou eival Wlaitepa MoAUpopdo kol UTTAACTO
(malleable)

Elval epdaveg mwg oL uttoBEoeLg elval KATIWG UTIEPBOALKEG, AAAA TL TIELPALEL;
‘EtoL kat aAALWwG N PLKPOOLKOVOULKH YiveTal otn odaipa To paviaoTikou.



ApXLKA n ouVABPOLOTIKA CUVAPTNON TIAPAYWYNG, XPNolpoTowBnke armo toug nepidpnuoug Cobb kat Douglas
tn Sekaetia tou 1930 ya va e€nyrjoouv ta mocootd kedbalaiou Kal epyacioag.

Av aveBoupe Aiyo upnAotepa otn odaipa tng daviaciag pag kat BPoUpE Yla cuvaptnon TAPAYWYNG
Y=F(K,L),

OTNV orola oL TEXVOAOYLKEG SuVATOTNTEG Elval CUYKEKPLUEVEG (avarapiotavtat wg F),
€XOUUE TIAPN atacXOoAnon

KOLL TEAELOL OLVTAYWVLOTIKEG AYOPEG ELOPOWV KOLL EKPOWV PE TI000CTO KEPSOUG (r) Katl Yoo (w).

Tote Aoyw peylotomoinong kepdwv = F, = rkat F, = w



2€ aUTA Ta MAaiola n cuvaptnon rapaywyng Cobb-Douglas
Y =F(K,L) = AK*L1™¢
uag Sivel otaBepd OCOOTA EL0OSAPATOG YLt TOUG SUO CUVTEAECTEG:
rK wlL 1
—=a Kal —=1—-a
Y Y

To 1930, nou éypadav ot Cobb kat Douglas, ta elcodnuatikd mocootd Bewpolvtav oxXeTIKA oTaBePQ.
Opwg petamolepkd auta gyelpav mpog 0dbeAog TnG epyaciag evw Alyo apyotepa otpadnkav Tpog To
kepaAalo katd tnv veoPplheAevBepn miepiodo.

Karote, n untoBeon otabepwv eloodnuatikwy Mocootwyv £8ve UTIOTIBETAL PLa EUTIELPLKN BAon, TOCO
YEVIKA OTLG CUVAPTAOELG TTapaywyng 6o kat cuykekplpéva otnv Cobb-Douglas.

2npepa,;



Ag to doupe Aiyo Lo avaAuTikd, wg avtAouce kupog n C-D;

Mo JIKPEG ETAPBOAEG OTLG ELOPOEG:
dY = AaK* 117K + A(1 — a)K*L™%dL
Slatpwvtag pe Y:

ay  dK L )dL .
y %k A D
‘EtoL n pey€Buvon tou TpoidvTog TPoKUTITEL atd To ABpolopa Twv (oTabepwv) HEPLSLWV TWV CUVTEAECTWV.

Opwg av adnooupe Alyo ta mapamndvw Katd HEPOUG. .. ard TNV €OVIKOAOYLOTLKN TauToTNTA:
Y=rK+wlL - dY =rdK + wdL + Kdr + Ldw
Zava dtapwvtag Pe Y, kat pe Alyoug HETAOXNPOTLOPOUG:
dY rKdK wLdL Kdr+ Ldw
Y Yx vyt v
2€ QUTH TNV OXEON, av 0 TEAEUTALOG OpOG eival pnbdev, tote naipvoupe tnv (1)




Qaivetatl twg n C-D Ba émpetie va koAAAeL TéAeLa
AvtiBeta opwg, n C-D 6ev koAAdeL TARpwg, ivovtag tnv aicBnon KATIOLWV PIKPWVY UTIOAOYLOTIKWYV
QTOKALOEWV ATIO pLa YeVIKA 0pBr ektipnon.

Opwg dgv gival kaBoAou £1ot, adol auTtd Sev TIPOKUTITEL ATIO TNV

ouvaptnon C-D, oA amo tnv €BVIKOAOYLOTIKA TOUTOTNTA. P R —

Kot elvat 18LlotnTa yeVLKA TWV GUVAPTACEWV TIOPAYWYHG KAl OXL JOVO TNG

. . 0.8}
ayannuévng otoug veokAaaotkoug C-D:
dY AKFygdK N ALF, dL , i
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O A. Shaikh m.x. to €6&1€e autd yia tnv cuvdaptnon 5
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Kapia oxéon AoLmov e Toug VOUOUG TNG TIOPAYWYNAG



PRODUCTION

FUNCTIONS:
NATIONAL INCOME

MNapad tnv aduvapia urtootpEng A To TTPORANPATLKO
mAaiolo uttoBgoswv ot ouvaptrostc C-D () aAAec) €xouv
arnorelpabei va vopulpomonBouv amo TG AoKNOELG
napakoAouBnoeLg Tou BvikoU eLlcodnpaTOoG.

OL oUVOPTAOELG TTAPAYWYNG Elval Eva epyaleio TTOU XpNOLUOTIOLOUVTOL EUPEWG.
ZuXvQ OL TIPOOTIABELEG VOULUOTIOINONG ATIAWG ETTOVTAL. ..




Mua akopa yvwotr edappoyn eivat auth to Sollow ota péoa tng
dekaetiag touv 50"

Me avtiotoya urtoBetikd mAaiowa, Y = AF (K, L), ye otabepég anodooelg
kKAlpakag kat dBivouoeg amodooelg yla kKaBe cuvieAeoTH.
Tote Ba prtopoUVoapE VoL AVAYOUPE TNV OLKOVOM LD 0€ KaTtA KEDaAV peyEDN:

Yy 1 K
ZzzF(K,L) =F(z,1) -y = f(k)

Kat katd tnv ouvnon veokAaowkn dlaicbnon: r = % = f'(k) xaw w = f(k) — kf'(k)
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Ac adricoupe ta yevikd Bépata tou TA?, kat ag avapwtnBoUpe Tou sivat n ITnon o€ auto To UTTOSELYLQ;



Av howntov Y = AF (K, L) pe to A va aANGZeL AOyo TeEXVOAOYLKNG HETABOANG
Sadopifovrtag kat Statpwvrtag pe Y:

dY  AKFydK N ALF; dL N dA

Y Y K Y L A
T.X. ya g C-D kot o€ katd kepaAnv peyedn:

9a =9y —agr — (1 — )8k
To ottolo €ival to yvwoto TFP.
A

Mou BupileL evtova tnv efiowon (2)

|1‘

EtoL prtopoupe va SLAKPLVOUPE TLG
peToBoAEG arto to onpeio O oto onpeio N.
Elval Aoyw Sladopwv OTLG ELOPOEC 1) OTNV
TEXVOAOYLKN PETOBOAN;




Opwg onwg opioape to TFP gival éva katdAouno

YUVETIWG € PETPA POVO attokAloeLg AOyw TG TEXVOAOYLKAG HETABOANG,

AM\QG KoL OTTOKALOELG TTOU TIPOKUTITOUV OO OAEC TLC UTIOBEOELC OTLC OTIOLEC CUVETEDNKE:
* MAApnc anaoxoAnon

* TEAELOG QVTOYWVLOHOG

* Mua owovopia pe €vav povo kAado

AuTa, OTIWG KoL JEPLKA AKOPOL OLTIOTEAECHOTA, UTIOPOUE VO TAL
Soupe Alyo TiLo TuntoTotnpeva 0to akoAouBo armAolotepo
duvato umodeypa. ..



Ag uTI0B€00UIE pLaL OLKOVOLa PE Eva
KOTOVOAWTLKO ayaB0 Kal Eva KEGAAXLOUXLKO.

Tote n mopaywyn eptlapBavel duo diepyaaieg(processes).
Ag urtoBeocoupe OtL a povadeg kepalaiou kat l epyaciog aflomolovvial yla Tnv napaywyn tou kebpaiaiou
kot b kol i avtiotolya ylo To KatavaAwTtiko ayabo. Ag urtoBecoupe akopa otabepeg amnodooelg KAlpakag.

Evag ouvduaopog twv Vo Slepyactwv ovopdletal teyvikri(technique) kol avtlotolxel o€ éva onpeio otnv
katd-kedpaAnv cuvaptnon mapaywyng f (k) ya éva péyebog tou k. Opwg Twpa otV mMapaywyn to mpoidv
Sev elval [t16o0] oAUpopdO OTIWE TIPONYOUUIEVWG.
Bdlovtag 1o p OXETKN TN Tou KedaAalouxikol/katavaAwTikol ayaBou kaL numeraire, aviiotolya
EXOUUE:

pa(l+r)+wl=p KoL pb(1+7r)+wn=1
Kot amo avtd pyrnopouue va kataAnéouvpue otL:

1—wn
1+7r=

a+ wlb —wna

TEMNoG, Topaywyil{ovtag To r wg TPog To W BAETIOUHE OTL EXOUV pLaL apvNTLKN oxEon. H otola ipodavwg
UTIOPEL va. TIAPEL TPELG HOPDES.
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Ta Staypdupata autd, ovopdlovral factor-price frontiers (fpf) kaw ivouv tn oxéon w kat r ywa pa texvoloyia

No onpeLWooUpE 5w WG ATIO TIG TPELG HopdEC, otnv Tpitn omou a/l=b/n, amnd tnv mMAeupd g Tapaywyng
TO KEPOAAALOUXLKO KOl KOATOVOAWTLKO ayaBo Sev Stadépouv...

Opwg oe OAeg T AAAeG KataoTAoeLg O0Tou a/l #= b/n oL oxeTIKEG TIHEG auTwV Twv ayabwv Ba Stadépouv

Baoel ¢ aflag Twv w Kal r.

To televtaio b€ daivetat kaBoAou apaioyo adou otig avaloyieg auteg BAETIOUUE TO €va val €lval OXETLIKAG
EVIAoEWG kedpaaiou kat To AANO o). EVTAOEWG Epyaciag, dpa ennpedlovrat SLadOPETIKA ATIO TIG TIHEG TWV

ELOPOWV.

Av, paAiota, kateBaivape og xapunAotepo emninedo adaipeong, Pe TIOAAA €l6n o€ kABe TopEQ, TOTE
Oa EmpeTie aviioTtol o va avaAUCOUPE KOL TLG OXETIKEG EVTAOELS OTLG SLddopeg popdeG kepaiaiov.



H fpf, onwg eibape Seiyvel Toug mBavolg cuvduacpoUg
W KOLL I OTOV HLa TEXVLKN €lval o€ LoYU.
Agv pnopet va artokaAUPeL 1o Ba eival to teAwkd w & r

Opwg pLa texvikn, eivat oto uTOSELYUA Pag To avaloyo evog povo onpeiov mavw otn f(k).
Mo K&Be pla Texvikn TipEmet va urtapyet pa fpf. Etol yia Suo texvikég éxoupe:

A

w

Techmique 1

Orou oto onuelo (W™, r*) éxoupe €va onpeio evallayng.
MNavw anod avtd (w > w*) Ba aglomoleital n Texvikn 1 kat
QVTloTOLO KATW OO QUTO N TexvikN 2.




PRODUCTION
FUNCTIONS:

MropoUpe TTAEOV val AVaTIOPACTACOUPE OAN TNV OlKovopia. A TWO-SECTORS

Mo évav dmelpo aptBud texvikwy (To avtioToxo plag ocuvaptnong mapaywync) ECONOMY

1o fpf tng owovopiag maipvel autrv tnv popdn:

3tn padbnuatikn Bswpla, to fpf tng
A olKovopiag ovopaletal
w ,
neptBarouoa (envelope)

NA€ov, 6nwg otnv otkovopia tou Sollow, av Eépoupe
TILO TEXVLKI XPNOLUOTIOLETAL UTIOPOUE VA BpoUE Ta
< r*& w*. Ta omoia Bpiokovtat otnv topn tng fpf tng
texvikng pe tnv fpf tng owkovopiag,.
Oupilw otov Sollow:

r=f'lk) & w=f(k)—kf'(k)

ATIO €KEL UTIOPOUE VA EKTLUNCOUE KOL TO TIPOLOV:
r'&wt - p - vy




PRODUCTION
FUNCTIONS:

A TWO-SECTORS

Elval mpodaveg otL Agov n aia Tou poiovtog dev emnpedleTal POVO Ao TLG ECONOMY

ELOPOEG OAAQL KOLL ALTTO TLG TLUEG TOU, KATL TIOU N TIPOCEYYLON TNG CUVAPTNONG
ropaywyng o€ pmopetl va to macetl adou o€ autr) SEV UTIAPYXOUV OXETIKEG TLUEG

A
Opwg, L
otn Auon Tou unodeilypatog
UTIAPXEL Eva TTIPOPBANA TO
oTtoio ovopdletal:

Atm\wpa texvikng (double)

A
EnavevaAAayn (Reswitching)




‘Eav otnv owkovopia cupPaivel emavevaAlayr dev eival Suvatov va
g€ayelg MAnpodopieg yLa To Poidv Hovo Ao T YVwon OAwV Twv
TEXVIKWV (To avtiotolyo ¢ f) kat Tnv TexVikn o€ xprnon (k). Akplpwg
eTeLdn to p 6ev kabopiletal avtopata.

Ol cupBartikol olkovopoAdyoL uTtoaTnPilouv, Kat oL TIEPLOCOTEPOL UTIOBETOUV, OTL TO KATA TIOCO
éxeL a&la n one-sector production function éxet va KAvel e TO EPTIELPLKO EPWTNUA TOU KATA
TIOCGO0 OTOV TIPAYHOTLKO KOO0 CUHBaiveL emavevaAlayh TEXVLKWV.

Elvat pla yAukLa elpwveia OtL eTioTpEPouV oTnv eUTELpia yla va eTifeBatwaoouy ta epyaleia
TouG Ta ottoia Ta Stapopdwoav otTLg EVTUXELG CUVONKEG TNG AyVOLAG TNG.
BEBata akopa kal auto ival Bewpntiko, adou To epwTnua oTnV PAn omnaviwg epeuvartal. ..

FEVIKWG, OL ETTAVEVOAAAYEG ElVaL TIPAKTIKA OUVABELG, OTIWG TL.X. UE TNV TIUPNVLKA evépyela (e uPnAd kedalatakd
KOOTN O€ TIOPOV KAl TOV Pakpvo opilovta) ou eival kepbodpopo 1000 oe xapnAd 6co kat uPnAd TLTOKLA.



To BaBUtepo Bewpntikd {Atnpa eivat otL n owovopia evdg kKAadou (production function) eivat dkupn ya Tty
avarapAoToon pLoG owkovopiag (f opBotepa evog UTIOSELYHATOG PLOG OLKOVOULAG), OKOUOL KL AV
adladopovoape yla ta {ntripata g {Atnong yta Adyoug otiaong.

Akopa kat av dev urtnpxe enavevaAlayn, kat duvatal va eayeLg tn dtavour amo Tn yvwaon TngG mopaywyng
armnod Povo, autd &g Pmopet va eEnynoeL ylati n cuykekpluevn texvoloyia alomoleital. Oa pymopouoe va gival
€XOUpE eEWTEPIKA 0TABEPOUG PLoBOUG (Ao TO KPATOG 1) T CUVSLKATA) YL TIAPASELY QL.

Me kavévav TpoTo §ev pokUTITeL 0t n Optakn Mapaywywkotnta tou Kedalaiov (MPK) kabopilel too0 tnVv
rocotnta tou kedpalaiov 600 kat TNV T Tou. AvtiBeta n oxeon kaBopLopou el avamnoda. MNpeTmeL va
yvwpiloupe To 7yl va KataAnéoupe To k ) tnv a§lomoloUpEVN TEXVLKN.



2 Ano katd-kepaAnv eBvikoAoyLloTIKA* TaUTOTNTA:
2 o - w
§~§ y=kr+w —>k=yr ,
’< I I I 1 4 I
© B 8nhadh oto oxAua divetal anod tnv edpamtopévn tng ywviag ABC
A A
"W W
¢ Al Suo SLadopeTIKEC
TEXVIKEG, pE 1610 k kat
yw HIKpOTEPO Y
w B
¥ >
Y‘\\,d'. ] 7 7
& L

&> Ze autr tnv getaBoln, mapodo rou Sev uttdpxel TexvoAoykr) HETOBOAN, aAAd pia artAr) evoAAayr TEXVLKAG,
10 TFP Ba 6¢gielL pla mrwon. Zuvenwg, to TFP avtavakAd népa amno tnv texv. HETaBoAn Kat TG aAAayEG
OTLG OXETIKEG TIUEG. .. OTIWG TEPLUEVAE v cUBEL KAl eixape onpewwaoel oto unddeypa tou Sollow.



To Kowo otoxelo tng mpooéyylong tou A. Smith (katavoun tng epyaciag), tou K. Marx (Bswpia
ouoowpeuong) kat tou J. Schumpeter (6nploupyikn kataotpodn), eivatl Twg n apaywyn yivetat wg pla
duoLkn KoL KOWwVLKA Sladlkaoia HETAOXNPOTLOHMOU ELOPOWY OE EKPOEG. 2€ AUTO TO TTAAIOLO TWV OVAAUTIKWY
Sduvartotntwy eival tepaotio.

Opwg otn olyxpovn cupPBatikr owovouLkn Bewpia n Tapaywyn ATTOUELWVETAL OE CUVOPTHOELG TIOPAYWYNAG.
Kat elvat katt oAU BoALKO Kol EUKOAO.

‘EtoL, otn ovyxpovn Bewpia teXVIKNG HETABOANG N AUGN TIOU TIPOKUTITEL £lvaL ATTAN, N KAWVOTOULO TIPOKUTITEL
UE€oO artd Plo cuvAPTNOoN TIapaywyng mou mapdyet natévieg (P. Romer) ) Bewpeitat e§wtepikotTnTa KOOWG
oL gpyalopevol pabaivouv otnv Souleld (Occupational-Specific Human Capital).

Ol XapNA€EG TITAOELG TNG CUMPBATIKAG OLKOVOULKAG OKEWPELG, 6EV O€ TIAVE KAl TIOAU HaKPLA.

Mati m.x. 0 évag kKAadog avarrtuoostal Tito ypriyopa —TFP.
Mati xapnAgg anodooteg — THP
K.O.K.
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